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resident-elect Donald Trump vowed additional tariffs
P on China as well as US neighbours Canada and Mexico,
- providing a sharp counter to expectations that he
might temper his trade policies during a second term. Trump
said he would impose additional 10% tariffs on goods from
China and 25% tariffs on all products from Mexico and Canada
in posts to his Truth Social network on Monday that sent the
US dollar higher and equities lower. He cast the new levies as
necessary to clamp down on migrants and illegal drugs
flowing across borders.

Trump accused China of failing to follow through on promises
to institute the death penalty for traffickers of fentanyl, writing
that“drugs are pouring into our country, mostly through
Mexico, at levels never seen before”. “Until such time as they
stop, we will be charging China an additional 10% tariff, above
any additional tariffs, on all of their many products coming
into the United States of America," Trump said.

In another post, the incoming president also vowed to hit
Mexico and Canada with a 25% tariff on “all products,” saying
he would sign an executive order to that effect on his first day
in office.“As everyone is aware, thousands of people are
pouring through Mexico and Canada, bringing crime and
drugs at levels never seen before,” he said. “This tariff will
remain in effect until such time as drugs, in particular fentanyl,
and all illegal aliens stop this invasion of our country.” While
public health experts said fentanyl, overdoses remain a major
issue, provisional data released earlier this month by the
Centres for Disease Control and Prevention showed a 14%
drop in drug overdose deaths from June 2023 to June 2024,

Trump’s tariff threats highlight how the incoming president
seems set on using trade levies to implement his policy
agenda, despite concerns from some business leaders about
the impact. And it came just days after he tapped Scott
Bessent to be the next US Treasury Secretary, a move that was
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seen as a promising sign for those seeking a more measured
tariff stance.

The Canadian dollar fell to a four-year low on the news, while
the peso traded close to its weakest since 2022. China’s yuan
edged lower offshore. Representatives for Canadian Finance
Minister Chrystia Freeland and the Mexican Foreign Affairs
Ministry and Economy Ministry didn‘timmediately respond to
requests to comment.
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Spokespeople for Trump didn’t immediately answer a
question about whether there would be exemptions from the
duties. Trump campaigned on pledges to implement
sweeping tariffs on allies and adversaries alike, vowing to hike
tariffs to 60% for all goods imported from China and to 20%
for those brought in from the rest of the world - policies he
said would help pressure companies to re-shore
manufacturing jobs in the United States and raise revenue for
the federal government.

The Republican has long said he favours tariffs as a
negotiating tool, even with US partners, and during the



presidential campaign in 2024, he mused about replacing the
federal income tax with revenue from trade levies. Most
mainstream economists, though have warned that Trump's
levies would raise prices for consumers, fuelling already high
inflation and redirecting or reducing trade flows. Higher North
American tariffs would upend the auto industry and other
consumer sectors, including food, in which the three
countries are highly integrated. A 25% tariff applied to all
imports from Canada would put pressure on energy costs. Qil,
gas and other energy products are Canada’s largest export to
its southern neighbour - it's by far the largest external
supplier of crude to the United States. Wilbur Ross, Trump’s
former Commerce Secretary, said earlier this month it would
make no sense to place tariffs on Canadian energy, because
“all it would do would be to raise our costs and not help
anything with more American jobs".

The tariff would also do great damage to Mexico's auto sector
and to factories in central and northern states that export
electronics, plastics and other manufactured goods to US
consumers. Trade between the two countries has grown in
recent years, with Mexico turning into the United States’

Trump's Tariffs Would Ultimately Hurt U.S. Consumers
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largest trading partner. The Mexican government estimated
there’s now US$800 billion annually in total trade between the
nations.

“Tariff talk raises global inflation fears, creates concerns
around global growth and increases geopolitical uncertainty,”
said Andrew Ticehurst, a senior rates strategist at Nomura
Holdings Incin Sydney. “The knee-jerk reaction in markets is a

stronger US dollar, higher yields and weaker equities.’

The move on Mexico and Canada would reignite a trade feud
that simmered across the continental bloc during Trump’s first
term, where he forced a renegotiation of the North American
Free Trade Agreement and imposed tariffs on certain sectors,
including steel. Currently, the re-branded trade pact, known
as the United States-Mexico-Canada Agreement, allows for
duty-free trade across a wide range of sectors. m
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